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Abstract:

The development of financial literacy for making financial decisions leads households
to make asset choices and other decisions with a variety of expectations in financial
markets. This paper examined the relationship between households’ financial literacy
and expectations based on a questionnaire survey. For the examination, we analyzed
the impact of simple and visual information representation on their expectations, while
referring to the Bank of England’s visual summary. The results of the analysis indicated
that financially literate households tended to establish reasonable expectations, and that
simple and visual information helped the survey respondents understand the outlook
of the domestic economy and commodity prices. In other words, efforts to disseminate
financial literacy education and simple and visual information would be beneficial for
forming expectations.
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