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x1 HERFCHERBOZRSHES

o A (MRS - TH) PR e o i (F#SE - THD PR
Pt Y i WEfE | SHEfT P HLE i WEfE | ShE
1870 0 4,880 0.0% | 100.0% | 1908 1,062,606 1,165,701 47.7% 52.3%
1871 0 4,880 0.0% | 100.0% | 1909 1,417,129 1,165,675 54.9% 45.1%
1872 23,176 4,880 82.6% 174% | 1910 1,203,140 1,447,216 454% 54.6%
1873 24,536 16,104 60.4% 396% | 1911 1,146,216 1,437,449 44.4% 55.6%
1874 31,303 15,616 66.7 % 333% | 1912 1,116,247 1,456,972 434% 56.6%
1875 40,916 14,894 73.3% 26.7% | 1913 1,054,634 1,529,489 40.8% 59.2%
1876 39,772 14,155 73.8% 262% | 1914 991,532 1,514,840 39.6% 60.4%
1877 213,455 13,399 94.1% 59% | 1915 1,028,092 1,461,143 41.3% 58.7%
1878 224,740 12,624 94.7% 5.3% | 1916 1,097,494 1,370,208 44.5% 55.5%
1879 223,369 11,829 95.0% 5.0% | 1917 1,359,958 1,338,784 50.4% 49.6%
1880 223,325 11,013 95.3% 47% | 1918 1,740,639 1,311,138 57.0% 43.0%
1881 220,954 10,173 95.6% 44% | 1919 1,966,735 1,311,138 60.0% 40.0%
1882 216,202 9.309 95.9% 41% | 1920 2,352,875 1,424,388 62.3% 37.7%
1883 208,756 8,906 95.9% 41% | 1921 2,718,100 1,359,015 66.7% 33.3%
1884 221,385 8,476 96.3% 37% | 1922 2,983,340 1,358,556 68.7% 31.3%
1885 223,240 8,015 96.5% 35% | 1923 3,108,563 1,621,393 65.7% 34.3%
1886 222472 7522 96.7 % 33% | 1924 3,356,239 1,506,775 69.0% 31.0%
1887 230,987 6,994 97.1% 29% | 1925 3,519,864 1,479,312 70.4% 29.6%
1888 236,117 6,430 97.3% 2.7% | 1926 3,710,576 1,461,190 71.7% 28.3%
1889 244,227 5826 97.7% 2.3% | 1927 3944473 1,453,393 731% 26.9%
1890 238,056 5,180 97.9% 21% | 1928 4,379,966 1,451,295 751% 24.9%
1891 238,137 4,489 98.1% 19% | 1929 4,512,608 1,446,849 75.7% 24.3%
1892 242,145 3,749 98.5% 1.5% | 1930 4,476,792 1,479,024 75.2% 24.8%
1893 232,857 2,957 98.7% 1.3% | 1931 4,715,078 1,472,579 76.2% 238%
1894 271,518 2,110 99.2% 0.8% | 1932 5,663,754 1,390,442 80.3% 19.7%
1895 340,556 1,203 99.6% 04% | 1933 6,724,440 1,414,598 82.6% 174%
1896 357,101 234 99.9% 0.1% | 1934 7,687,511 1,402,943 84.6% 154%
1897 399,245 0| 100.0% 0.0% | 1935 8,522,440 1,331,861 86.5% 13.5%
1898 391,253 0| 100.0% 0.0% | 1936 9,257,551 1,316,955 87.5% 12.5%
1899 383,337 97,630 79.7% 203% | 1937 11,516,974 1,300,284 89.9% 10.1%
1900 388,834 97,630 79.9% 201% | 1938 16,065,139 1,279,715 92.6% 74%
1901 404,596 97,630 80.6% 194% | 1939 21,628,074 1,257,886 94.5% 55%
1902 432,551 97,630 81.6% 184% | 1940 28,611,277 1,236,596 95.9% 4.1%
1903 441,333 97,630 81.9% 18.1% | 1941 39,248,958 1,221,472 97.0% 3.0%
1904 661,232 605,306 52.2% 478% | 1942 54,222,088 1,221,472 97.8% 2.2%
1905 899,976 970,410 481% 519% | 1943 76,660,618 894,182 98.8% 1.2%
1906 1,049,547 1,146,161 47.8% 522% | 1944 | 106,744,656 887,956 99.2% 0.8%
1907 1,088,645 1,165,701 48.3% 51.7% | 1945 | 139,924,465 886,689 99.4% 0.6%
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Investment Results of Japanese government bonds

in foreign currency for the Japanese, UK and US markets

Kenichi Hirayama
Tokio Marine Asset Management Co., Ltd.

Abstract:

Japan’s government debt expanded rapidly through World War II, but the secondary market for
government bonds was not disrupted, at least on the surface. The fact that yields on JGBs did not
rise sharply has been attributed to the government’s and the Bank of Japan’s thorough
government debt management policies. However, as Tomita [2006] suggests, yields on JGBs
denominated in foreign currencies rose sharply in the London market, and alarm bells were
ringing in overseas markets about the creditworthiness of JGBs. In this study, we examine the
yield spread of JGBs denominated in foreign currencies in the U.S. market in addition to the
Japanese and U.K. markets. Furthermore, we examine the investment efficiency of foreign-
currency-denominated JGBs in the Japanese, U.K., and U.S. markets through the calculation of
the Overseas Government Bond Performance Index (OGBPI) for the early Showa period. The
results show that Japanese government bonds leading up to the war period are divided between
domestic and foreign markets. We find that the effects of government intervention in the market
were limited to the home country in terms of investment outcomes.

Keywords:
investment outcomes, yield spread, government bonds



