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The issuance of EU Bonds under the COVID-19 crisis:
Meaning for the EU financial market integration and the monetary union

MATSUSHITA, Shumpei

Kumamoto Gakuen University, Faculty of Commerce

Abstract:

This paper examines the background, characteristics and objectives of “EU Bonds” issued the EU
under its two responses to the COVD-19 crisis, SURE and the recovery plan “NextGenerationEU”,
and meaning for EU financial market integration and monetary union. EU Bonds were issued on
an unprecedented scale to mobilize EU finances, and the EU itself is responsible for the repayment
of the supranational debt. The yields on EU bonds are relatively lower than those of the high-
yielding countries affected by the COVID-19 crisis, allowing them to raise funds to finance these
countries at a lower cost from the market. EU bonds issued by the EU a supranational institution,
have the potential to gain benchmark status in the Eurozone financial market, but at present they
have not replaced German government bonds. To achieve benchmark status, the size of the EU
bond market will need to be further expanded through an increase in the size of EU public
finances and strengthening the power of the EU budget.
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