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Development and Future Perspectives of USA
Municipal Bond ETF

Akane Enatsu
Nomura Institute of Capital Markets Research

Abstract:

The world’s first ETF was first offered in the United States in 2007, thanks largely to the tax-ex-
empt status of the underlying asset. The asset size of US municipal bond ETFs has grown steadi-
ly since its establishment, supported by the growth of fixed-income ETFs following the global fi-
nancial crisis in late 2000s and the attractiveness of the product (tax-exempt status, relatively low
expense ratio, and relatively high liquidity).

In order for US municipal bond ETFs to maintain their steady growth, it is worth considering the
expansion of their investment categories as well as trading convenience for investors.
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