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545 b 7770V (Land Rheinland-Pfalz) 6.75%
H—)5 » MM (Land Saarland) 6.75%
Frx s - 72V M (Land Sachsen-Anhalt) 2.75%
YalbAv sk - R"NVyay A M (Land Schleswig-Holstein) 8.00%

B - (BT | 87 SFn ] —FE R
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EEH 202047 H15H
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FAF AAA (74 9 F)

(1)  Bundesrepublik Deutschland-Finanzagentur GmbH, Bund-Léinder-Anleihe; Fitch, Fitch Assigns Bund-Laender-Anleihe
1 Final ‘AAA’ Rating, July 2 2013; 7 )V—23N—=2" X D{ERK
(http://www.deutsche-finanzagentur.de/de/institutionelle-investoren/bundeswertpapiere/bund-laender-anleihe/; https://
www.fitchratings.com/creditdesk/press_releases/detail.cfm?pr_id=795318)
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SR A Y ERERZ MM LT ERL ZZFIED 5N b EDRGT RSN,
T, . . . ~
SOES R, KA VRBEE M (b) /A= Z MO 220 & 2
MWZOARMAIIEIMT LAY v b LT, OK NA TV MO 225DH (Stadt Niirnberg
oy Mz U-AR e ESTERT R s KO Stadt Wiirzburg) 132013455 H 8 H, #&
WHEYE, @izt d i s 2 vk HlEr—uokEEsR8T Lz (£328H),
D, OBANHBICBII LT LEY ZADH ZhiE, FAVIZBIT S 2o0W 2 & 5L
b B2BFET, 2 LT, EISBUG & 100N L EOPMDTDOr —ATHbo LN )V M
KA 4 AT T, 20134E 6 H26H DI WET 2500, NOSOREEDL, BLTWS
FEol2DThDH (F2BM), TBES X (Regierungsbezirk) & 57 5%, L
HEIEFEIE, Lyy— - Vr yREMABOT ML, BREWTH > 722 0BEHE R, 47
ET, 74 9 F5h5 AAA OBMNIT 25 SR EADKAGFEEDT & FIFREERBOIA L
722, TRl L RERE 2 0L Wwo BT, EFEBITETIrbhe, ik
ENzEh, Za— 2V EEXTORITTH - 2 o THRRFITOIAIZ R 72 DD, 45
722lbdY, H6ENE KA VENLE S 2R, REDIBZEDRDH Y, N A Y EPNZ OISR W%

B IZEMNETHE I N (R32BIR), ity BRBIMHIL LY,
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Development of the German Municipal Bond Market after the
Reunification: from the Perspective of Joint Issuance

Akane Enatsu
Nomura Institute of Capital Markets Research

Abstract:

German local government bond markets have enjoyed steady growth since reunification. German
local governments traditionally procured funds through a loan format. However, local govern-
ments now tend to utilize a securities format or joint funding having gone through such changes
in the market environment such as the introduction of the Euro, a curtailment of the public guar-
antee system for landesbanks as well as recent financial and sovereign crises. In particular, three
joint local government bonds initiated since 2013 have aimed to enhance liquidity and expand in-
vestor bases.

Going forward, there will likely be more active funding through joint local government bonds or
the establishment of a joint fund procuring entity by local governments overseas as well as in
Germany. Whether joint local government bonds apply joint and several liability schemes will
likely depend on such factors as the preparation of an appropriate legal framework, approval
from the local assemblies of participating entities, and maintenance of fiscal discipline.
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